I * Government  Gouvernement
of Canada du Canada

December 23, 2024

?ek’wahtjds Danny Gaudet

Déljne Got'jne Government

PO Box 156

DELINE, NT, XOE 0G0

Via Email: danny gaudet@gov.deline.ca

Initiation of Consultation by the Government of Canada on Imperial Oil Resources N.W.T.
Limited’s Line 490 Replacement Project Environmental Assessment (MVEIRB File EA2425-

01)

Dear ?ek’'wahtjde Gaudet,
The Government of Canada is writing to the Déljne Got'jne Government to:

1. Notify the Déljne Got'jne Government of, and invite participation in, the Mackenzie Valley
Environmental Impact Review Board’s (Review Board) environmental assessment
process for Imperial Oil Resources N.W.T. Limited’s (Imperial Qil) Line 490 Replacement
Project (the Project);

2. Initiate formal Crown consultation with the Déljne Got'jne Government on the pending
decision that will be made in response to the Review Board’s Report of Environmental
Assessment, as required under the Mackenzie Valley Resource Management Act (the
Act); and

3. Advise you that the Crown is relying, to the extent possible, on the Review Board's process
to assist in fulfilling the Crown's duty to consult, and if appropriate, accommodate.

Background on the Project

On September 24, 2024, the Sahtu Secretariat Inc. referred the Project (based on land use permit
S24A-005, water license S24L.1-002, and application to the Canada Energy Regulator OH-001-
2023) to the Review Board for an environmental assessment, under paragraph 126(2)(b) of the
Act. The Review Board has created a public registry webpage for this file (EA2425-01) where all
information related to this environmental assessment is available: Line 490 Replacement Project
- EA2425-01 | Review Board.

Imperial QOil is proposing to use Horizontal Directional Drilling (HDD) to replace a broken flowline
(Line 490) between Goose and Bear Islands and the other flowlines and cables in the existing
Line 490 corridor that did not fail, located in the Mackenzie River at Norman Wells, NT. Line 490
has been shut-in since July 2022 and this work will allow Imperial Oil to resume full production at
the Norman Wells Operations. The HDD involves drilling a single hole between Goose and Bear
Islands, approximately 1 to 1.5 kilometres in length, at least 15 meters below the riverbed. The
new flowlines and cable conduits will be bundled and installed inside the same steel pipeline.

Canada


mailto:danny_gaudet@gov.deline.ca
https://reviewboard.ca/registry/ea2425-01
https://reviewboard.ca/registry/ea2425-01

N2N

Our approach to consultation with Indigenous Governments and Organizations

The Government of Canada has a duty to consult and if appropriate, accommodate, where there
may be potential adverse impacts to asserted or established Aboriginal and/or treaty rights
resulting from the decision by the federal government on the Review Board’s Report of
Environmental Assessment. The Government of Canada relies on the Review Board’s process
as the primary means to assist us in fulfilling our consultation and accommodation obligations for
our decision related to the environmental assessment of the Project. By relying on the Review
Board’s process, we integrate the Review Board’s interim engagement and consultation policy
(https://reviewboard.ca/reference-library-page/policies-and-standards) with our approach.

Throughout the Review Board’s process, the Government of Canada actively monitors and tracks
adverse impacts on asserted or established Aboriginal and/or treaty rights brought up by
Indigenous Governments and Organizations.

The Canadian Energy Regulator (CER) is a designated regulatory agency under the Act, and
must therefore make decisions on the Review Board’s Report under subsection 131(1) of the Act.
On 10 October 2024, the Commission of the CER paused its process, noting that the outcome of
the Review Board’s Report of Environmental Assessment has different implications for the
Commission’s next steps.! The Commission indicated that once it has received the relevant
environmental assessment report(s), its process will resume, and that it will provide further
updates at that time.

We want to hear from you

As the Government of Canada relies on the Review Board’s process, the Déljne Got'|ne
Government’s participation in this process is important to help us understand how the Project
could affect the Déline Got')ne Government’s established rights. The Déline Got')ne
Government’s participation will inform the planning of future steps in the Review Board’s process,
consultation that may be required, and allow your potential concerns to be considered by the
Review Board.

If the Déljne Got'jne Government identifies any potential adverse impacts to the Déljne Got'jne
Government’s established rights with respect to the Project, we ask the Déljne Got'jne
Government to provide the following information to the Review Board:

a. The specific rights that may potentially be adversely impacted;

b. The specific potential adverse impacts; and

c. How the potential adverse impacts might be mitigated or accommodated.

The information provided during the Review Board’s environmental assessment process, or
received by the Government of Canada during the decision phase of the environmental
assessment process, will be given full and thorough consideration prior to any decision being
made by the Government of Canada.

1 For example, see sections 129, 131, and 137 of the Act.
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Government of Canada letter at the end of the Review Board’s process

At the end of the Review Board’s process, the Review Board will issue its Report of Environmental
Assessment, and the Government of Canada will send the Déljne Got'jne Government another
consultation letter along with a request to meet before making any decision under subsection
130(1) of the Act. We ask that the Déljne Got'jne Government respond to that letter in writing, and
tell us whether the Review Board’s conclusion, including any recommended mitigation measures
and the developer's commitments, adequately address potential adverse impact(s) from the
Project on the Déljne Got'jne Government’s established rights. Before a final decision is made by
the responsible Ministers, as appropriate, the Government of Canada must be confident that any
potential adverse impacts to rights have been (or will be) mitigated or accommodated, and that
there were meaningful opportunities for consultation. The Déljne Got'jne Government’s response
will help to inform our decision making.

Government of Canada and Government of the Northwest Territories (GNWT) contacts

The GNWT will also be sending a notification letter to potentially impacted groups outlining its
consultation approach. The Project Assessment Branch of the Department of Environment and
Climate Change will be the consultation coordinator for the GNWT for the environmental
assessment. The GNWT and the Government of Canada will undertake joint consultation
initiatives.

The Northern Projects Management Office of the Canadian Northern Economic Development
Agency will be the consultation coordinator for the Government of Canada for the environmental
assessment. If you have any questions for the Government of Canada, please contact Melissa
Alexander, Senior Project Manager, at melissa.alexander@cannor.gc.ca.

Sincerely,

Digitally signed by Dyer, Lisa

Dye r’ L| S Q Date:2024.12.2313:17:46

-07'00'

Lisa Dyer

Director General

Northern Projects Management Office

Canadian Northern Economic Development Agency
Government of Canada

cc / distribution List

Ron Pankratz, A/ Regional Director General, NWT Region, Crown-Indigenous Relations and
Northern Affairs Canada

Ramona Sladic, Secretary of the Commission, Commission of the Canada Energy Regulator

Lorraine Seale, Director, Impact Assessment and Security Management, Department of
Environment and Climate Change, Government of the Northwest Territories
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